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At the remote Meeting of the Parish Council held electronically on Thursday 27 August 2020. 
 
Present:   Cllrs B Dickson, C Cloutt, T Hood, F Krzyzosiak, L Sowter 
                
76. Apologies for Absence – Cllr Blagburn, Cllr Reynolds, Cllr Walton.  Vice-chairman Cllr Hood, took the chair in the 

absence of the Chairman.   
 

77. Annual Governance Statement 
 
The Parish Council considered each of the Assertions on the Annual Governance Statement in conjunction with the 
Practitioners’ Guide issued by the Joint Panel on Accountability and Governance and concluded as follows.   
 
a. Assertion 1:  Cllr Krzyzosiak stated that the assertion should be answered ‘No’ as the draft budget had not been 

prepared in a timely manner, no financial appraisal had been undertaken before the commencement of the 
Recreation Field Building Project and there had been a number of errors in the financial statements prepared by 
the Clerk in the current year.  The Parish Council noted that a financial appraisal of the building project could not 
be undertaken until more detail had been provided as to the planned project.   The errors in the current financial 
statements have been identified.   
 
Resolved:  to answer ‘Yes’ to Assertion 1.  
Voting was recorded at Cllr Krzyzosiak’s request:  
For:  Cllrs Dickson, Cloutt, Hood and Sowter 
Against:  Cllr Krzyzosiak 
 

b. Assertion 2:  The Financial Regulations need to be reviewed.  The regulation prohibiting card payments on 
personal cards cannot be followed as there is no business card to use when only card payments are accepted.  
The bank reconciliation is informally checked against the internet bank statements by the Chairman, but this 
does not comply with the Financial Regulations which require the Parish Council to appoint a person to carry out 
this function:  proper recording of the check should also take place.  The maintenance contracts are overdue to 
be put out to tender:  the Parish Council resolved to extend these for a year.   
 
Resolved:  to answer ‘No’ to Assertion 2.  
 

c. Assertion 3:  The Parish Council sought and has received VAT advice from NALC and has resolved to follow 
this.  An agreement has been drafted to regulate the use of the printer by the Bridge newsletter and is with the 
Parish Council for consideration.   
 
Resolved:  to answer ‘Yes’ to Assertion 3.  
Voting was recorded at Cllr Krzyzosiak’s request:  
For:  Cllrs Dickson, Cloutt, Hood and Sowter 
Against:  Cllr Krzyzosiak 
 

d. Assertion 4:  No conclusion of audit has yet been received for the previous year from the external auditor and 
the Parish Council cannot therefore comply with the requirements for Assertion 4.   

 
Resolved:  to answer ‘No’ to Assertion 4. 

 
e. Assertion 5:  The Parish Council concluded that while Cllr Sowter’s hard work had greatly improved risk 

management there is still work to do, in particular in putting in place procedures to ensure that inspections take 
place as scheduled.  The bus shelter at the A1 junction (northbound) continues to be in a damaged state and 
Cllr Krzyzosiak stated that she did not think it would be insured in its present condition.   

 
Resolved:  to answer ‘No’ to Assertion 5.  

 
f. Assertion 6:  The external auditors have stated in their documents and guidance that they will look to see the 

date of the previous year’s audit when checking whether audit has occurred within the financial year.  The internal 
audit carried out for the year ended 31 March 2019 took place within the current financial year.  The Parish 
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Council can therefore answer ‘Yes’ to this assertion.  Cllr Krzyzosiak did not agree the interpretation given to the 
JPAG guidance on this point by the Clerk.   

 
Resolved:  to answer ‘Yes’ to Assertion 6.  
Voting was recorded at Cllr Krzyzosiak’s request:  
For:  Cllrs Dickson, Cloutt, Hood and Sowter 
Against:  Cllr Krzyzosiak 

 
g. Assertion 7:  The Parish Council cannot answer ‘Yes’ to this assertion as the external audit for last year has not 

yet been concluded and the matters raised in the internal audit in relation to the Bridge and the printer have not 
yet been resolved.  Cllr Krzyzosiak stated that all correspondence from the auditors should be circulated without 
delay to all councillors.  The Clerk advised that there had been no correspondence with the external auditor other 
than that relating to the challenge to previous audits.   

 
Resolved:  to answer ‘No’ to Assertion 7.   

 
h. Assertion 8:  The Parish Council considered whether there were any matters as listed which should be included 

in the accounting statements.  The bus shelter damage occurred in the previous financial year and a statement 
on that was included on the Reserves Page.  The Clerk will add a statement to the Reserves Page to show the 
liability for the repayment of the VAT claimed against the purchase of the printer.   

 
Resolved:  to answer ‘Yes’ to Assertion 8. 

 
i. Assertion 9 does not apply.   
 
j. The Annual Governance Statement was completed accordingly and approved by the Parish Council.   
 

78. Annual accounts and Accounting Statement for the Year Ending 31 March 2020 
 

a. The Council reviewed the draft annual accounts prepared by the Clerk.  The following amendments were agreed:  
 

i. The figures for the Cemetery Clerk’s salary and the proportion of the Parish Clerk’s salary for cemetery 
work had been swapped over in error.  This does not affect any other figures as both are calculated as 
38.45% attributable to Felton Parish Council under the apportioning of the Cemetery finances and both fall 
within the staff costs category on the Accounting Statements.  The Clerk has corrected the two figures and 
the totals now read:  
£194.17 for the Cemetery Clerk’s salary; and  
£5,078.51 for the Parish Clerk’s salary.  

 
ii. A note will be added to the Reserves page (see Minute 77h above).  

 
Resolved: to approve the annual accounts for the year ending 31 March 2020.   

 
b. Resolved: to approve the Accounting Statement for the year ending 31 March 2020.   

 
79. Explanation of Variances and Bank Reconciliation  

 
a. The Clerk explained the additional page on the Explanation of Variances, which provides an explanation of the 

difference between Boxes 7 and 8.  Usually, these boxes should be equal unless the accounts are prepared on 
an income and expenditure basis but the boxes do not equal each other due to the apportionment of the 
Cemetery finances.  Mr Kemp advised the Clerk (via NALC) to provide an explanation on a separate sheet.  The 
Clerk will add a statement to this effect on the relevant page.   
 
Resolved:  to approve the Explanation of Variances  
  

b. Resolved:  to approve the Bank Reconciliation.   

Chairman closed the meeting at 8.11pm. 


