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At the Extraordinary Meeting of the Parish Council held at Felton Village Hall at 7:15pm on Friday 25 June 2021. 
 
Present:   Cllrs E Blagburn, J Cruden, R Evans, T Hood, G Lings, L Sowter, and A Walton.  
 

PART 1 
 
48. Apologies for Absence – Cllrs Cuthbert, Dickson and Thornton.   
 
49. Declarations of interest in items on the Agenda – Cllr Walton declared an interest in the Parish Council printer if 

it is discussed, as she is involved with the Bridge Newsletter.   
 
50. Internal Auditor’s Report 

 
The Parish Council discussed the Internal Auditor’s Report.  The following points were made and noted:  
 
a. There was no evidence apparent that two of the bank reconciliation had involved a detailed check.  The 

requirements will be clarified in the Financial Regulations and the Clerk has also added a statement to the bank 
reconciliation pro forma for the councillor to sign which confirms they have carried out a random check on a 
number of entries and that they have initialled these.   
 

b. The matter of the printer is still ongoing.  Cllr Lings has been in contact with NALC (Northumberland branch) and 
his query has been forwarded to national level, as to what options are available for the Parish Council to deal 
with or dispose of the printer.  The internal auditor’s comments were noted that the Bridge Newsletter should be 
asked to pay the VAT cost as part of an agreement and this forms part of the advice sought from NALC.  The 
Bridge Newsletter has not confirmed what kind of entity it is.  The current ownership of the printer was discussed.  
The printer was purchased and paid for by the Parish Council, is on the Parish Council’s asset register and is 
insured by the Parish Council, and the Parish Council currently own it, although a donation was received from 
the Bridge Newsletter.     

 
c. The Chairman Cllr Lings permitted a member of the public to speak (in accordance with Standing Order 4d).  

The member of the public stated that it was disingenuous to say that a donation had been received and stated 
that there had been an informal arrangement between the former chairman of the Parish Council and the Bridge 
Newsletter.  The member of the public commented that the treasurer of the Bridge Newsletter was a current 
councillor and was not saying anything in response to the questions.  Cllr Lings pointed out that Cllr Walton had 
declared an interest in this item at the start of the meeting.  The donation was £2 short of the VAT exclusive 
amount and not the full amount paid for the purchase, and was recorded in the accounts as a donation.   

 
d. It was noted that when the first printer was bought confirmation was received from HMRC that the Parish Council 

could reclaim the VAT, and this advice continued to be relied on by the Parish Council when clearly the rules 
have changed.  The Clerk commented that clearly this should have been checked again at the time of the most 
recent purchase and failing to check this was an error.  The Parish Council hopes a solution can be found with 
the advice of NALC.   

 
e. The Internal Auditor has stated that are still some areas to be updated or enhanced which have been discussed 

with the Clerk and Chairman, such as policies and procedures.  The Clerk confirmed that this comment by the 
Internal Auditor does not refer to anything which merits a specific mention in the report; it relates mainly to the 
ongoing review and improvement of policy and procedure, in particular some policies. 

 
f. The External Auditor’s fees are mounting.  The Clerk confirmed that there is a standard audit fee in the sum of 

£200 (plus VAT) outstanding on two years’ audit, plus any additional fees relating to challenge correspondence.  
The level of additional fees is not known, but the External Auditor has stated to Cllr Lings that they are dealing 
with the files together to be as cost effective as possible.   
 

g. Resolved:  To accept the Internal Auditor’s Report.[with Cllr Walton abstaining].      
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51. Annual Governance Statement for the Year Ended 31 March 2021 

 
The Parish Council considered each of the Assertions on the Annual Governance Statement in conjunction with the 
Practitioners’ Guide issued by the Joint Panel on Accountability and Governance and concluded as follows.   
 
a. Assertion 1:  The Parish Council had arrangements in place for effective financial management during the year 

and for preparation of the accounting statements and will answer ‘Yes’ to this assertion.   
 

b. Assertion 2:  The Parish Council maintained an adequate system of internal control including measure designed 
to prevent and detect fraud and corruption and will answer ‘Yes’ to this assertion.     

 
c. Assertion 3:  The Parish Council took all reasonable steps to assure itself that there was no actual or potential 

non-compliance with laws, regulations or Proper Practices that could have a significant financial effect on the 
Parish Council’s ability to conduct its business or manage its finances.  The Parish Council will answer ‘Yes’ to 
this assertion.   
 

d. Assertion 4:  No conclusion of audit has yet been received for the previous year from the external auditor and 
the Parish Council cannot therefore comply with the requirements for Assertion 4.  The Parish Council will answer 
‘No’ to Assertion 4. 

 
e. Assertion 5:  The practical implementation of the risk management policy, in particular in relation to physical and 

health and safety matters has not been carried out.  The Clerk has identified a risk management software which 
should aid with this.  The Parish Council will answer ‘No’ to this assertion.     

 
f. Assertion 6:  The Parish Council maintained throughout the year an adequate and effective system of internal 

audit of the accounting records and control systems and will answer ‘Yes’ to this assertion.  The Parish Council 
would lie to thank the internal auditor, Mr Canner, for his time and considerable work carrying out the audit, 
which he does free of charge as a service to the village.   

 
g. Assertion 7:  The Parish Council cannot answer ‘Yes’ to this assertion as the external audit for last year has not 

yet been concluded and the matters raised in the internal audit in relation to the Bridge and the printer have not 
yet been resolved.  The Parish Council will answer ‘No’ to this assertion.   

 
h. Assertion 8:  The Parish Council considered whether there were any matters as listed which should be included 

in the accounting statements.  The payment from Newton on the Moor & Swarland Parish Council towards their 
share of Cemetery expenditure was received after the end of the financial year but this has not had a financial 
consequence for Felton Parish Council.  The Parish Council will answer ‘Yes’ to this assertion.   

 
i. Assertion 9 does not apply.   
 
j. Resolved:  To complete the Annual Governance Statement as follows:  ‘Yes’ to Assertions 1, 2, 3, 6 and 8; ‘No’ 

to Assertions 4, 5 and 7; and ‘N/A’ to Assertion 9.  The Clerk will complete Section 1 of the AGAR Form and 
Explanation of ‘No’ Responses accordingly and the Clerk and Chairman will sign Section 1.    

 
52. Annual Accounts for the Year Ended 31 March 2021 
 

a. The Parish Council reviewed the draft annual accounts prepared by the Clerk: 
 

i. The spelling of the word ‘Thirston’ in the Notes section of Page 1 will be corrected.   
 

ii. The list of assets is limited to those currently held, showing how the figure in Box 9 of the Accounting 
Statements is arrived at.  The Clerk has separately updated the Asset Register, showing all assets including 
those disposed of, and including a separate column for insurance value and this will be uploaded to the 
website as a standalone document.  The Clerk confirmed that commercial concepts such as appreciation 
or depreciation do not apply to the stated value for the purposes of the Accounting Statements (in 
accordance with the JPAG guidance).   

 



 FELTON PARISH COUNCIL  

13 
 

iii. The acquisition date of Recreation Land and Recreation Field will be corrected to 1975.   
 

iv. The purchase cost and value of the printer will be amended on the list of Fixed Assets to include the VAT 
element which was erroneously claimed and has been repaid to HMRC.  The amended value for the printer 
is £5991.65 which will round up in the accounts to £5662£5992.  The resulting total value will be £74,557 
(left hand column) and £74,017 (right hand column, value excluding share belonging to other parish councils 
and Box 9 figure).   

 
b. Resolved: to approve the annual accounts for the year ending 31 March 2021 as amended.   

 
53. Accounting Statement for the Year Ended 31 March 2021 

 
Resolved: to approve the Accounting Statement for the year ending 31 March 2021, as corrected with the new figure 
of £74,017 for Box 9 (2020-21).   

 
54. Explanation of Variances and Bank Reconciliation  
 

a. The Parish Council reviewed the Explanation of Variances prepared by the Clerk.  The figure for Box 9 (2020/21) 
will be corrected to £74,017 and the Clerk will include an explanation as to why this has changed.   

 
b. Resolved: to approve the Explanation of Variances as amended.  

 
55. Ramp at Riverside  
 

The Parish Council discussed the condition of the ramp at Riverside.  The Clerk has put up signs warning of damage 
and tripping hazards.  There have been numerous temporary repairs carried out to the treads, although it appears 
from previous surveys carried out by councillors that the uprights are sound.  The Parish Council has had difficulty 
getting a suitable specification produced for works.  Any works would need to comply with any requirements set by 
Natural England and the Environment Agency due to the status of the area as a S.S.S.I.  
 
Resolved:   
 
a. the Clerk will seek urgent advice from the Public Protection Officer at Northumberland County Council as to 

whether the ramp needs to be closed for safety.  
 

b. Cllr Cruden will take the lead on seeking an appropriate person to give initial advice on the necessary works.   
 

56. New Surgery – Advice from Solicitor   
 

The Clerk has signed and returned the Solicitor’s Terms of Engagement, amended as previously resolved.  Advice 
from the solicitor is awaited.  The Clerk will ask for an update.  There was no resolution taken by the Parish Council 
under this item.   
 
 

PART 2 
 

57. Exclusion of the Public and Press  
 
A member of the public raised a point of order that a resolution could not be passed to exclude the public as it was 
not included on the agenda.  The Clerk and Cllr Lings referred to Standing Order 11a(xi) which permits a resolution 
to exclude the public to be moved at a meeting without written notice to the Proper Officer.   
 
Resolved: Under Section 1(2) of the Public Bodies (Admissions to Meetings) Act 1960 to exclude public and press 
due to the confidential nature of the business to be discussed, which is commercially sensitive.   
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58. New Surgery – Response to Developer’s Counter-Offer   
 

The Parish Council discussed at length the counter-offer and the Parish Council’s response.  It was noted that there 
are two residents in the village with very relevant experience who may be able to provide insight and advice on the 
Parish Council’s position.   
 
Resolved:   
 
a. the Clerk will  prepare a draft letter setting out a further counter-offer on the terms discussed at the meeting and 

will circulate this to councillors.  
b. Cllr Evans will ask the two members of the public for any advice or comments on the various offers (both from 

the Parish Council and the developer, and the draft counter-offer as agreed at this meeting).  
c. the Clerk will ask the solicitor for his advice on the draft counter-offer and on restrictive covenants which could 

be included in the leasehold 
 

 
Chairman closed the meeting at 9:15pm. 


